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THE EFFECT OF UNEMPLOYMENT INCREASED BY THE 2001 
FINANCIAL CRISIS ON POVERTY: IN TURKEY 

Abstract 
Poverty, in a narrow sense, is defined as the inability of people to meet their basic 
needs, and there are many factors that affect this phenomenon. Considering that two 
of these factors are economic crises and unemployment, the issue of how it has an 
impact on poverty is examined in our study. Poverty, which is one of the issues that 
the world emphasizes in the period from the past to the present, has started to show 
itself more as a social and economic problem especially after 1980s. Therefore, the 
study examines the 2001 crisis, one of the dates when the poverty phenomenon came 
to the fore, and the rising unemployment rates after this crisis. In order to investigate 
the relationship between poverty and unemployment, per capita GDP and 
unemployment variables compiled as annual time series between 1981-2018. The 
econometric study attempted to determine the relationship between per capita GDP 
and unemployment rates. In the analysis made with ARDL limit test; It is determined 
that there is a long-term significant relationship between GDP per capita and 
unemployment and unemployment has a negative impact on GDP per capita in the 
long term. In the short term relationship between the two variables, it is concluded 
that deviations that support the long term will reach balance by correcting. 

 
Keywords: poverty, unemployment, 2001 crisis, ARDL. 
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THE IMPACT OF THE GLOBAL FOOD CRISIS ON POVERTY 
IN TURKEY: AN ARDL BOUND TESTING APPROACH  

Abstract 
"Poverty" has always been one of the biggest social and economic problems in the 
historical process. The globalization and the transformation of the world economy into a 
single market make economies closer and interdependent. In 2007-2008, high increases in 
food prices turned into a global crisis, and social and unrest occurred in all countries with 
political and economic instabilities. Many factors lie behind the global food crisis. 
Although some of these are natural disasters, geographical factors and war, in fact; 
Economic growth rates in countries with large populations, changing consumption 
demands after industrial agriculture, food insecurity and supply demand imbalance in 
global food prices are some of the most important reasons. In this study, it presents a 
preliminary diagnosis of possible factors behind the global food crisis that broke out in 
2007-2008. ARDL bounds test approach will be applied on four variables that affect the 
agricultural product producer price index, for Turkey's economy. Empirical results, 2005: 
2 and 2017:12 periods, based on the results of the ARDL model, variance decomposition 
and impolse response analysis results, the most important variable that affect the 
agricultural product producer price index in the short term are the Euro exchange rate, The 
most important variable affecting in the long run is international price index. 

Keywords: globalization, global food crisis, poverty, lorenz curve, economic growth. 

JEL Classification: E31, Q10. 
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EMPIRICAL INQUIRY ON ECONOMIC CRISIS AND 
CONSUMPTION TRENDS: AN EXAMPLE OF COINTEGRATION 
FROM TURKEY 

Abstract 
How does the behavior pattern of the consumer change in an economic crisis 
environment? Does the consumer continue to consume at the same speed? Or 
consumption is interrupted in an environment of uncertainty and distrust created by 
crises? This study was carried out with the aim of questioning in which direction 
the consumer tendency changes. The unemployment rates that have increased 
during the contraction process caused by the crisis environment and the GDP data 
affecting the disposable income of the consumer are focused on the taxes collected 
from consumption in order to detect the change in consumption. Between 1980-
2018, indirect tax data compiled from the Ministry of Treasury and Finance, 
unemployment rates that shape the disposable income of the consumer received 
from the IMF, and GDP data from the OECD are subject to econometric analysis. 
The analysis focused on the cointegration phenomenon, which expresses a very 
special relationship structure between the variables examined, and the long-short 
term estimates were obtained through cointegration and error correction models. 
According to the results of the econometric analysis; a 1% increase in GDP causes 
a 7.6% decrease in tax revenues while a 1% increase in unemployment rates leads 
to a 9% decrease in tax revenues. Despite the increase in GDP, indirect tax revenues 
decline is surprising and future studies to test whether the trend is towards savings 
will be important. As a result of unemployment, crises bring about the decrease in 
taxes, which is the most important income item of the state, as determined 
empirically. The predictability of crises and the development of preventive 
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measures are also important for states. This study is important for decision makers 
and it is also a contribution to the literature, since there is no study in the literature 
review questioning the effect of unemployment on indirect taxes.  

Keywords: unemployment, GDP, indirect tax revenues, cointegration, error 
correction. 
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THE RELATIONSHIP BETWEEN THE ECONOMIC CRISIS AND 
MENTAL HEALTH 

Abstract 

economy will have a serious impact on the economy of the country in macro terms 

in income level, decreasing liquidity, increasing unemployment rates, bankruptcies. 
These arise between the economic crisis periods and the clinical condition of mental 
disorders due to future concerns, borrowing, and family conflict. These adverse 
situations affect general health and cause psychiatric disorders, especially depression. 
There is a two or three times increase in suicide risk due to violence, murder, theft, 
heroin use, and unemployment during the economic crisis. The data about the 2008 
crisis in Greece revealed that debt that cannot be repaid at a high level may have an 
essential role in the increase in the number of suicides. 

In Turkey, unemployment rates increased during the economic crisis. According to 
the Turkey Statistical Institute (TSI), there is an increase in the overall unemployment 
rate from 2012 to 2017. In the same period, daily antidepressant medication per 1000 
people has been increased. Mental disorders that increase during the economic crisis 
decrease the functionality of individuals. As a result, deterioration in public health and 
an increase in financial expenditures are observed. In this context, it is thought that 
early diagnosis, screening, and interventing programs for psychiatric disorders and 
before the condition gets worse will contribute to public health and the national 
economy.  

Keywords: economic crises, unemployment, suicide, depression, mental health. 
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CRISIS IN REGIONAL ECONOMY AS A RESULT 
OF EXTERNAL INTERVENTION: CASE OF 

RUSSIAN 
FEDERATION1 

 

Viktoriia DEMYDOVA2 

Abstract 
Following the annexation of Crimea by the Russian Federation in 2014 the region 
appeared in a very difficult economic situation. According to the international law the 
invasion of Russia and agreement of March 2014 was illegal. Therefore, international 
community could not recognize the new status of the peninsula. Economic and political 
sanctions were introduced against Russia that made many companies withdraw from 
Crimea. In its turn Ukraine had to announc
introduce a special procedure for border crossing. Crimea appeared to be cut from Ukraine 
while there was no transportation route connecting Crimea to the mainland Russia except 
of the ferry boat. This chapter seeks to examine consequences of the annexation for the 
regional economy. Author focuses on industrial production, trade, economic sanctions 
imposed on Russia, as well as economic reforms introduced by Kremlin in the aftermath 
of the annexation. Author uses statistics from Russia and Ukraine in order to shed the light 
on the most acute issues. Particularly author seeks to show that for Kremlin, development 
of the region appeared to be more than the economic task. It was used as a tool for 
mobilization of the citizens and for propaganda goal.  
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INTRODUCTION 
Crimea is a peninsula in the South of Ukraine that has exit to the Black Sea 

and the Sea of Azov. It was a part of the Ottoman Empire since the XVth century 
until it was annexed by the Russian Empress Catherine II in 1783. Following 
revolution and civil war, Crimea got autonomous status in 1921. In 1954, due 
to the lack of water in the region it was transferred to Ukrainian Soviet Socialist 
Republic. After the collapse of the Soviet Union, Crimeans announced their 
desire to keep the autonomous status within Ukraine through the referendum.  

In the end of November 2013, Ukrainian government suspended signing 
of the Association Agreement with the European Union. As a response, pro-
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FINANCIAL CRISIS AND RISK MANAGEMENT 

Abstract 
In this study, Turkey (1994, 2000, 2001), Asia (1997) and 2008 global crisis were 
investigated tha causes and the process of occurrence of these crises, deficiencies in 
risk management and crisis results. It is increased that the perception of risk 
worldwide because of increasing competition in today's economy, increasing relations 
between markets, the spread of communication technology, constant change in 
customer expectations and political events. Under the risks exposed, risk management 
provides organizations with reasonable assurance in achieving their goals. In financial 
crises, it is understood that financial institutions are over indebted, exposed to 
exchange rate risk, and do not show the necessary importance to risk management. It 
is observed that current account deficit and budget deficits in the emerging countries 
have made the financial structure fragile. Mistakes of rating agencies, deficiencies of 
surveillance and supervisory authorities are also other defects in the occurrence of 
financial crises. These financial crises show that risk management is not given 
sufficient importance and risk management is not implemented sufficiently. 

Keywords: financial crisis, risk management, 2008 global financial crisis, Asian 
Crisis, Turkey Crisis. 
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THE SPILLOVER AND CONTAGION EFFECTS OF AN 
ECONOMIC SLOWDOWN OF CHINA: A PANEL VAR 
ANALYSIS FOR EMERGING MARKETS 

Abstract 
With its rapid economic growth and integration into the global economy for the past three 
decades, China has become a global economic actor by directing the growth of the world 
economy. With its investment and export-oriented growth model, China has shown a very 
high growth performance of an average of 9.5% annually between 1978-2019. However, 
the economic growth rates in China, which recently transformed the growth model from 
investment and exports to consumption-based growth, have slowed down considerably. It 
will be inevitable that China's economic slowdown will become the driving force of the 
rest of the world. The purpose of this study is to present the transmission mechanisms of 
the Chinese slowdown in the emerging economies. In the study, the Panel Vector 
Autoregressive (VAR) model was estimated to reveal the mutual dynamic relationships 
between the variables. The findings of the study show that a 1% slowdown in Chinese 
growth reduces the growth in selected emerging economies by about 0.45%, goods and 
services trades by 0.46% and net FDI inflows by about 0.44%. The impulse-response 
functions of the study also show that the random shocks experienced in Chinese growth 
create permanent effects in emerging economies included in the study. In the study, it is 
also seen that China is affected by the export, trade and FDI changes of these countries. 
The findings of the study show that it may be the right strategy for these countries to go to 
product and country diversification in order to compensate for the economic losses that 
may be caused by the Chinese slowdown.  

Keywords: China, economic slowdown, spillovers, contagion, panel VAR analysis. 
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CAPITAL STRUCTURE OF FIRMS IN FINANCIAL CRISIS 
PERIOD: A STUDY ON BIST 30 FIRMS 

Abstract 
In times of financial crisis, firms need strong capital structure in order to continue 
their activities and to pay the principal and interest of their debts that they used before. 
The rise in interest rates during times of crisis is a factor that increases the cost of 
firms' debts. Increasing borrowing costs is a situation that prevents the firm from 
making new investments. In case the firm increases the equity ratio, the companies 
will not be able to take advantage of the tax benefit of the debt. In case of excessive 
borrowing, the company is more likely to face the risk of bankruptcy. For this reason, 
the question of what is the most suitable capital structure for companies always 
remains important in the financial literature. In this study, the changes in the capital 
structure of 15 firms which are continuously included in the Bist 30 Index before and 
after the 2001 financial crisis are examined. Banks operating with a high leverage 
ratio from the shares constituting the BIST 30 index were excluded from the study. In 
this study, annual financial table data of firms between 1998-2005 has been used. The 
change of the debt / equity ratio which shows the capital structure of the firms during 
the crisis periods is analyzed with the data analysis method. As a result of this study, 
it is observed that most of the companies have strengthened their capital due to the 
decrease in debt / equity ratio during the crisis period as expected.  

Keywords: financial crisis, Bist 30 index, capital structure, data analysis, leverage. 
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ENVIRONMENTAL SENSITIVITY IN THE CRISIS PERIODS: 
THE EXAMPLE OF EUROPE AND CENTRAL ASIAN 
COUNTRIES 

Abstract 
The aim of the study is to determine the changes in environmental sensitivity before 
and after the economic crisis in terms of selected countries and factors. The data are 
obtained from the World Bank open source database. Secondary data are used in the 
research. In the study, data showing the gross domestic product figures and 
environmental wastes / uses of 47 European and Central Asian countries are used. 
Countries are classified into two categories based on their income levels; high income 
and other income levels. 11 countries with missing data are excluded from the 
research. With reference to the financial crisis in 2008, the pre-crisis period between 
2000-2008 and the post-crisis period between 2009-2018 were examined. In the 
analysis of the data, T-Test and Correlation analysis are conducted using the SPSS 22 
package program. As a result of the T-Test; Significant differences are identified in 
pre-crisis and post-crisis periods of high income and other income-level countries in 
terms of energy use (oil equivalent), GDP per energy use (oil equivalent) and natural 
resource use (% of GDP). GDP  fresh water use (domestic), energy use, carbon 
emission-natural resource use, industrial carbon emission - natural resource use have 
been found to have significant relationship with each other. Partial changes are 
observed in pre-crisis and post-crisis relations. The research differs from similar 
researches in that it examines the pre-and post-crisis change of environmental 
sensitivity factors and countries in terms of GDP development levels.  

Keywords: environmental sensitivity, waste, economic crisis, gdp, natural resource 
utilization. 
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FINANCIAL DIMENSION OF THE CONCORDAT PROCESS IN 
THE FINANCIAL CRISIS PERIODS 

Abstract 
situations are mentioned to researches done by both 

practitioners and researchers. Especially in the last 20 years, due to removing the 
obstacles of capital and becoming a global situation of capital markets, it has been 
exhibited that business firms should pay attention to also external dynamics as much 
as internal dynamics in order to continue their operations. Many business firms face 
with financial failure due to these internal and external reasons. Especially in the crisis 

face of financial failure, firms could face with various negative situations. Because 
the firms are late for taking precuations against such these negativities, banckruptcy 
possibility increases. 
is rather important.  

Due to increasing of competition in the globalization world, changing becomes 
inevitable and survival of business firms gets harder day by day. In order to continue 
bus
firms need reconstruction due to various reasons for their unhealthy fiscal structures. 
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A NEW SURVIVING STRATEGY IN THE ECONOMIC CRISIS: 
NEUROSTRATEGY 

Abstract 
The aim of this study is to reveal the importance of new technological developments 
that will help companies to survive in times of economic crisis. In this sense, the 
results showed that there are two points that should be emphasized. The first of these 
is that the economic crisis or recession will improve one day and that is why we work 
non-stop for strategic advantages after the crisis. The second point is to follow new 
technological developments closely and make as much use as possible in strategic 
decision making. At this point, the importance of neuroscience technologies is 
emphasized in this study. This research has revealed that the concept of neuroscience 
is a phenomenon that can open new horizons for businesses and help them stand out 
in competition. In this sense, the greatest contribution of this research is the fact that 
it has made a considerable contribution to the few articles that have been put forward 
regarding how neuroscience is used in the field of strategy. Neurostrategy does not 
only contribute to the competitiveness of the companies in normal times, but also in 
the periods of crisis, it can make a great contribution to product development, 
redesigning operations, managing human resources effectively, improving customer 
experiences, and so on. 

Keywords: neuroscience, strategy, neurostrategy, economy, economic crisis. 
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